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Egg  PRICES  are  likely  to  continue  well  above  a  year  earlier 

DURING  THE  REMAINDER  OF  1941.   ThE  EFFECT  ON  PRICES  OF  THE  IN- 
CREASE IN  SUPPLIES  OF  EGGS  OVER  A  YEAR  EARLIER  WILL  BE  MORE  THAN 
OFFSET  BY  LARGER  CONSUMER  BUYING  POWER  AND  GOVERNMENT  PURCHASES 
OF  EGGS.   Egg  production  DURING  THE  FIRST  7  MONTHS  OF  THIS  YEAR 
WAS  ABOUT  3  PERCENT  LARGER  THAN  IN  THE  CORRESPONDING  MONTHS  OF 
1940,  AND  THE  EXCESS  OVER  A  YEAR  EARLIER  WILL  INCREASE  AS  THIS 
year's  PULLETS  COME  INTO  PRODUCTION. 


THE    EGG    SITUATION   AT  A  GLANCE 
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TE3  POULTP.  Y  AND  EGG  SITUATION 


J   In  this  issue:  l^liolcsale  "prices  of  live  fowls 
and  chickens  at  Chicago:   Indexes  of  seasonal 
variation,  and.  price  differentials  bet'Areen  vari- 
ous market  classes  of  chickens. 


.  ..         Summary 

Egg  production  is  e:q)ected  to   continue   larger  than  a  year  earlier 
during  the  remainder  of  igUl,     The  nujiiDer  of  layers  no\r  on -farms  is  larger 
than  a  year  ago  and  numlDers  will   increase  rapidly  relative  to   a  year  earlier 
during  coming  months.     An  increase   in  layers  of  10  percent  over  a  year 
earlier  is  expected  "by  January  19^!-2,      The   rate   of  lay  on  AugiAst  1  v;as  3 
percent  higher  than  a  yoar  earlier  .^nd  the  highest  on  record  for  that  date. 
With  normal  weather,   production  per  hen  is  likely  to  continue  at  near- 
record  levels  "because  of  the  prospective  favorahle   feed-egg  ratio.     Egg 
production  in  Julj?-  was  k  percent    (3^0,000  cases)    larger  tlian  in  July  19^0, 
Receipts  of  eggs  at  central  western  primary  markets   since  August  1  con- 
tinued from  half-again  to  nearly  twice  as  large  as  a  yoar  earlier. 

As  a  result  of  the  much  higher  egg  prices   this   surainer  than  last, 
farmers  protatly  have  been  selling  a  larger  proportion  of  current  egg 
production  than  they  did  in  the   summer  of  19^0,      The  proportion  of  pro- 
duction marketed  can  he   increased  primarily  in  two  v/ays  —  "by  better  care 
of  eggs  on  farms  and  by  consuming  fGv;er  eggs   in  farm  households.      Whole- 
sale egg  prices   in  mid-July  were  continuing  about   two-thirds  higher  than 
a  year  earlier.     Egg  prices   in  general   are   expected  to   continue  well 
above  a  year  earlier  during  the   remainder  of  15'+1>   but    in  view  of   the 
relative   increase   in  production  in  prospect    the  fall  rise   in  prices   this 
year  may  be   relatively  less   than  usual. 

Storage   stocks  of  eggs  on  August  1   (about  the   date  of  the  usual 
seasonal  peak  in  holdings)  v/ere  about   the  same  as  on  August  1,    19^0, 
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Stocks  of  shc3.1  eggs  w^re  dovm  15  percent  from  a  year  earlier  but  stocks  of 
frozen  eggs  \ircre  26  percent  larger.  ZxclvAing   United  States  Department  of 
^riculture  lioldings  for  both  dates,  the  changes  were  less  naxked;  shell  egg 
stocks  were   only  5  percent  snaller  and  stocJcs  of  frozen  eggs  were  a  little 
over  2^  percent  larger.  ITo  data  are  available  on  stocks  cf  dried  eggs.   The 
Department  of  Agriculture  up  to  r.id-Augu.st  this  year  had  purchased  almost 
4—1/2  million  cases  of  eggs  (approximate  shell— egg  equivalent). 

Market  supplies  of  young  chickens  are  increasing  considerably  and  in 
early  August  farm  marketings  were  nearly  tv;icc  as  large  as   a  year  earlier. 
Receipts  of  fowls  at  central  v;estem  markets  recently  increased  slightly 
but  were  continuing  nearly  one-fifth  smaller  than  a  year  earlier.  Reflect- 
ing increased  farm  marketings,  wholesale  prices  of  live  fowls  and  chickens 
at  Chicago  in  general  declined  slightly  from  early  July  to  mid-Augu.st.   The 
number  of  chickens  being  raised  on  farms  this  year  is  about  lU  percent 
larger  than  in  19^0  and  commercial  broiler  production  has  increased  oven 
more.  Because  of  the  stronger  consumer  demand,  hov,'ever,  average  prices 
received  by  farmers  for  all  chickens  are  expected  to  continue  above  those 
of  a  year  earlier, 

Turkey  production  this  year  is  no\'i   indicated  to  be  5  percent  larger 

than  in  19^0.  Turkey  prices,  howevor,  arc  expected  to  continue  well  above 

those  for  corresponding  months  of  15^0, 

~  August  20,  I9U1 

FE3D  SITUATION 

For  the   country  as  a  whole,   prospects  for   total  19^1-^2  feed  grain 
supplies  continue   favorable.     Prospects  for  the   15^1  com  and  barley  crops 
improved  during  July  whereas  prospective  08,t   supx^lies   declined.      One  of   the 
largest   grain-sorghum  crops  of  record  is  in  prospect.      Corn  and  gra,in 
sorghum  production,    however,    may  be   reduced  belov;  that   indicated  on  August 
1  because  of  the  drought   in  the  vrestern  Com  Belt,      Indications  as  of 
August   1  point   to   a  19^1-^2  feed   supply  per  grain-consuming  animal  iinit 
about  as  large   this  year  as  last  and  much  larger  than  the  192g-32  average. 
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Wholesale  prices?  of  com  advanced,  from  mid-Ju.l:/  to  mid-Aia^ast  vrhereas 
prices  of  oats  and  "barley  declined  durir..?  that  period.  Pricos  of  the  latter 
t'-.'o  grains  are  lov/  relative   to   the  price  of  corn. 

Prices  of  "bjrjproduct  and  high-protein  feeds  advanced  materially  during 
the  past  fev;  nonths.     The  hi/^laer  loan  rates  on  corn  and  vmeat,    pn.d  the 
increased  demr^xid  for  feeding  dairy  cattle  sjid  poultry,   accompanied  hy  the 
seasonal  decline  in  byproduct  faed  production,  are  largely  resDonsihlc  for 
the  advances,     Poed  prices  in  genera^l  nov;  are   in  line  with  the  new  loaji 
values  on  corn  and  wheat,   and  production  of  'byproduct  and  high-protein  feeds 
vail  increase   seasonally  until  lo.to  fall  or  early  v;intor. 

The  food— Ggg  ratio  continues  very  favorahle  for  egg  production.      In 
mid-Aug-ast  about  one-third  fov;er  eggs  vrere  req-iired  to  buy  100  pounds  of 
feed  (based  on  Chicago  prices)    than  a  year  onjlier^ 

Feed-egg  ratio  at  Chicago 

(Dozens  of  eggs  required  to  buy  100  pounds  of  poultry  ration) 
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HATCHIiiaS     ■ 

The  commercial  hatchery  output  of  baby  chicks  in  July  this  j'-ear  was 
about  33  percent  larger  than  in  July  19^^.  The  total  output  for  the  first 
7  months  of  this  year  was  about  2^  percent  larger  than  a  yea,r  earlier, ^ 
Increases  over  a  ynar  earlier  occurred  in  every  month  this  year  but  vero 
most  pronounced  in  May,  Juno,  and  July,  The  Hay  output  v^as  26  percent' 
larger  than  a  year  earlier  and  the  June  production  w,?,s  69  percent  over' 
June  19^0.  3ecaii.se  of  the  demands  for  chichs  for  commercial  broiler  pro- 
duction during  coming  months,  continued  licavy  hatchery  production  is 
ajiticipated.  The  total  output  of  commercial  broilers  in  19^1  probab3.y 
viill  cxceod  15O  million  birds. 

The  number  of  chickens  raised  on  farms  this  year  is  nov;-  estimated 
to  be  lU  percent  larger  than  in  19^'-0  and  the  figu.re  may   increase  still  more 
as  the  result  of  late  hatchings.   The  increases  by  regions  btq   as  follows: 
North  Atlantic  9  percent,  East  iJorth  Central  10  percent,  Vest  North  Central 
17  percent,  South  Atlantic  13  percent.  South  Central  Ig  percent,  and 
VJestern  I5  percent. 
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SGG  SIXATION 

Umber  of  layers  nor  Ir.rger 
than  a  vaar  ago 

Altho^::^h  the   feed-eg^  ratio  L-is  be?i  V3ry  fE-Torabls  fox-  3ii;c  produc- 
tion since  late  March,    tlie  offjct  on  th3  nuj^tor  of  layers  h£iS  teen  noticeablo 
only  in  the  last  2  or  3  months.     Ordinarily  farmers  remove  relatively  fev: 
hens  from  layirif?;  flocks  during  the   seasor.  of  flush  production  hut  soil  quite 
freely  "bC;';;innins  in  early  s-'yrjr.er.      This  year  the  numucr  of  layers  declined 
about  nomally  until  May.     Since   then,   however,    the  number  h^s   declined  less 
than  usual  aiid  umch  less  than,  it  did  last  year,      ["his  ha,s  resulted  almost 
entirely  from  the   sale  of  fev.'er  old  hens  by  farmers   since  few  pullets  are 
added  to  laying  flocks  before  late  August,      The  wholesale  price  of  hens   this 
sumraer  has  'oeen  h  to   5  cents  (about  one- third)   higher  tiisn  a  year  earlier. 
Egg  prices,   however,   vrere  about  10  cents  (about  two-thirds)  higher  than  in 
the   suruiiier  of  19^0.      The  fe^d-egg  ratio  therefore  v;as  relatively  more  favor- 
able than  the  feed-hen  price  ratio,     "ithout  such  a  rel.ationship,   marketings 
of  fo;7l  probably  -.-jtsuld  have  been  nrach  heavier. 

The  average  nunber  of  layers  per  fann  flock  on  July  1  vra.s  only  0,2 
percent  larger  than  a  year  earlier.      The  decline    in  number  of  layers  during 
July  was  smaller  than  a  year  earlier.     Arid  by  August  1  the  excc;ss  over  1940 
had  increased  to  1.5  percent,      Sorae  pullets  from  this  year's  early  hatch 
arc  being  added  to   laying  f].ocks  now  so   the  number  of  layers  probably  is 
being  increased  absolutely  as  well  as  r'^latively.      This  development  will 
go  on  vrith  increased  momentum  for  the  next  several  months. 

iJujnbcr  of  layers  on  farms,   United  States 
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Average  mim'ber  of  eggs  produced  per  layer,  United  States 
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For  the  month  of  July  at'Out  0.6  percent  more  layers  were  on  farms 
than  a  year  earlier  and,  with  a  3  percent  higher  rate  of  lay,  a^oout  h  percent 
more  eggs  virere  produced  than  in  July  I9U0.  By  regions  the  changes  from  a 
year  earlier  in  the  July  egg  output  vrere  as  follows:   iTorth  Atlantic,  5.3 
percent;  East  ITorth  Central,  5,7  percent;  West  Uorth  Central  ^.2  percent; 
South  Atlantic,  2,6  percent;  South  Central,  5.7  percent;  and  Western,  0,3 
percent.  Egg  production  in  the  United  States  in  coming  months  is  expoctod 
to  continue  larger  than  a  year  earlier  since  the  number  of  layers  v;ill 
continue  to  increase  relative  to  a  ;.^car  earlier  and  the  rate  <xf  lay  proh- 
ahly  v.-ill  lie   at  least  as  high  as  a  year  earlier,  if  not  higher. 

The  number  of  pullets  on  farms  Au^cust  1  was  I9  percent  larger  than 
a  year  earlier,  lacreases  by  regions  vrere  as  follows:  North  Atlantic 
23  percent;  East  North  Central  13  percent;  West  ITorth  Central  25  percent; 
South  Atlantic  11  percent;  South  Central  21  percent;  and  Western  I9  per- 
cent. Although  the  excess  of  pullets  over  19U0  may  decline  as  the  season 
progresses,  an  increase  in  layers  of  about  10  percent  over,  a  year  earlier 
is  expected  by  January  19^2, 

The  increase  over  a  year  earlier  in  egg  marketings  this  summer 
appears  to  have  been  greater  than  the  increase  in  production.   This  is 
largely  the  result  of  the  much  higher  egg  prices  this  summer  than  last. 
When  egg  prices  arc  high,  farmers  tend  to  take   better  care  of  their  eggs 
and  consiimG  fewer  in  farm  households.   The  latter  is  an  important  factor 
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■because  nearly  one-fourth  of  the  people  of  the  United  States  live  on  I'arms, 
and  the  per  capita  consumptiOE.  of  eggs  hj  farm  people   is  much  higher  than 
for  urhan  people. 

Total  storage  stocks  of  e^Ks  on  Au^.st  1, 
same   as  a  year  a.J:o, 


A  large   into-storage  movement   for  fro::en  eggs  continued  during  July, 
and  on  August  1  storage   stocks  were  9  percent  larger  than  the  previous 
record  high  on  July  1  .and  about  26  percent,  larger  tl-an  on  August  1,    1940, 
Further  into— storage  movements  of  frozen  eggs  iip.vc  occurred  since  August  1, 
The  Dcpaxtment  of  ^riculture  owned  1,770,000  pounds  of  fro-icn  eggs  on 
August  1  or  aoout  1  percent  of  all  frozen  egg  stochs  en  that  date.     Privately 
o^-med  stocks  of  frozen  eggs  on  August  1  were  24-. 5  percent  larger  than  on 
August  1,    19U0. 

•      Total  storage  holding's  of  shell  eggs  on  August  1  were  15  percent 
smaller  than  a  year  earlier,    .  On  that  date   this  year,   however,    the  Espartment 
of  Agriculture  ovmed  only  239»000  cases  compared  with  1,062,000  cases  on 
August  1,    19^0.     Privately  ov/ned  storage  stocks  of  shell  eggs  were  only  5 
percent   smaller  on,  August  1  this  year  thaxi  on  August  1,    1940. 
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-  58 

-  68 

-  90 

-116 

-l43 

1939 

19^0            : 
19^1 

6,977       7,024 
1/6,580    1/6,716 
1/6, 100 1/2/6, 4i4 

-    2 

+  69 
+  83 

-  33 

+  4o 

+  42 

-3U 

-  32 

-  13 

-  53 

-  85 
-36 

-  75 

-  £3 

-  89 

-125 

-156 
-165 

Frozen: 

Average     : 
1930-39     : 

3,^65       3,536 

— 

— 

— 

— 

— 



1939             : 

19^0 

19^1            : 

4,o42       4,125 
4,296       4,427 
4,6842/1/5,515 

0 

+ 16 

+  39 

+  10 
+     9 
+  99 

-  26 

-  l4 
+158 

-  23 

-  22 
■    +    7 

-  35 

-  31 

-  29 
-36 

-37 
-  50 

1/  Excludes  Surplus  Marketing  Administration  holdings  as   follows:   July  1,    1940, 

333;.000  cases;   August  1,    194o,    1,068,000  cases;   July  1,    194l,   327,000  cases;   and 

Aui-^iufc  1,   1941,    239,000  cases. 

2/  ?rolim:l/.ary. 

5j  Excludes  Surplus  Marketing  Adjninist ration  holdings  as  follows:  July  1,    19^1, 

419,000  cases;    and  August  1,   1941,    51,000  cases. 
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Egg  prices  continuing  much  higher 
than  a  year  ago 

Fnolesale  prices  of  fresh  firsts  at  Chicago  continued  ■oncha.nged  from 
early  July  to  mid-August  at  a  level  a"bout  2  cents  below  the  late  June  peak. 
In  mid-August  these  prices  were  about  10  cents  higher  thaji  a  year  earlier  as 
they  had  been  for  about  6  weeks.  Reflecting  continued  heav^'  production  and 
apparently  some  restriction  in  the  cons'omption  of  eggs  in  farm  households, 
receipts  of  eggs  at  central  TYestern  primary  markets  are  contiijuing  much  larger 
than  in  the  summer  of  19^0.   Inaring  the  rreek  ended  A'ogust  9»  ■Receipts  of  eggs 
at  these  markets  were  9^  percent  larger  than  a  year  earlier.  P.eceipts  at 
Pacific  Coast  primary  maTkets,  though  smaller  than  a  year  earlier,  also  are 
increasing  relative  to  receipts  last  summer. 

The  average  price  received  by  farmers  for  eggs  in  mid-July  was  the 
highest  for  the  month  since  1929  and  about  9  cents  over  a  year  earlier,  the 
same  margin  as  in  June.   Egg  prices  will  continue  to  be  supported  by  the  im- 
provement in  domestic  demand  conditions  and  by  Department  purchases  -onder  the 
announced  purchase  program^s.   In  view  of  the  relative  increase  in  production 
in  prospect,  however,  the  rise  in  prices  to  the  fall  peak  may  be  relatively 
less  than  in  the  corresponding  m.onths  of  19^0. 

Price  per  dozen  received  by  farm.ers  for  eggs,  United  Sta.tes 


Jan. : 

Feb.: 

Mar.:   Arr.: 

May  : 

June:    July:   Aug.: 

Sept.;   Oct.:   Nov.: 

Dec. 

15   : 

15   : 

^5   :   ■  lU    .^■5-= 

15   :      15  :      15   : 

15     :     15   :     15  : 

1^ 

•Cents 

Cents 

Cents   Cents 

Cents 

Cents   Centt;   Cents 

Cents   Cents   Cents 

Cents 

Average 

1930-39 

22.  S 

18.8 

16.1     16.0 

15.9 

15.7     17.0     IS. 7 

21.9     2U.7     28.2 

26.3 

193s 

21.6 

I6.U 

16.2     15.0 

17.6 

IS. 2     19.9     21.0 

2U.9     27-1      29.0 

27.9 

1939 
19^0 

18. 8 

16.7 

16.0     15.5 

15.2 

1U.9     16.5     17.5 

20.6    22.9    25.8 

20.5 

18. 3 

20.2 

15.^     15.0 

15.1 

Ik.k    16. u    17.2 

21.0     23.7     26.2 

26.8 

I9U1 

19.7 

16.8 

16. U    19.7 

20.1 

23.2     25.6 

Purchas 

es  of 

eggs  by  the 

Department   of  Agricultur 

e  in%L9Ul 

Week  ending 

Shell 

• 

Pro z en              [ 

• 

Dried 

Cases 

1,000  pounds 

1,000  pounds 

Jan.    1  to  Aug. 

9 

1. '+59, 037 

63,985 

9,310 

June     7 

25,201 

1.379 

IU5 

Ik 

lo.Uoo 

1.776 

350 

21 

2,800 

1,801 

100 

28 



1.283 

lUo 

July     5 

5,980 

13,810 

1.5S3 

12 

50,000 

2,683 

210 

19 

iUo,398 

13.835 

1.930 

26 

91.695 

8,616 

660 

Aug.      2 

5^.987 

3.273 

366 

9 

^2,3^3 

0 

2,986 

16 

22,268 

1.515 

803 
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Zg^s  purchased  "by  the  Department   of  Agjri culture  to   date  this   year  are 
roughly  equivalent   to   nearly  i^l/s  million  cases.     A  little  less  than  1-1/2 
million   cases  vrere   in  shell   form  and  the   remainder   in  frozen  and  dried  form. 
In,  this  connection  the  following;  tal'le  showing  the  various   conversion  factors 
may  be  useful. 

,  . .     _  Conversion  factors  for  eegs 


Products 


Whole  eeg  l/ 

Albumen 

Yolk 


Yield  of 
liquid  eggs! 
from  30 
dozen 
shell   eggs 


Foujgds 

35.00 
15-25 
1^.75 


Yield  of  1   dozen! 
shell   eggs 


Liquid 
eggs  . 


Dried 
eggs 


Requirements  for: 
1  pound  of  dried: 
egg  products 


Yield  of  dried 
product   from 


Pounds 


Po^unds 


Liquid   :      Shell    : 100  pounds  of:    3^  dozen 
eggs      :      eggs      '•    li quid   eggs    :  shell   eggs 
Po^jT.ds        Dozens  Founds  Poiands 


1.1667       0.3268  3.57  3.06 

0.6U17   0,0S79   7.30   11.3s 

0.5.^50        O.23S6  2.20  U.I9 


28.01 
13.70 

1+5.  U5 


9.8OU 
2.637 
7.15s 


The  Egg-Eryi'ig  Industry  in  the  United  States,   AgricixLtural  Adjustment  Administration, 

1938. 

l/'  Shell  egg  consists  of  U5  percent  yolk  and  55  percent  albumen.   Dried  whole  egg 

consists  of  73*1  percent  yolk  and  26.9  percent  albumen. 


POULTRY  SITUATION 

Marketings  of  fowl  continuing  smaller  than  a 
year  earlier  but  marketings  of  young  stock 
are  much  larger 


The  smaller  receipts  of  fowls  at  midwestern  markets  in  recent  weeks 
indicate  that  farmers  are  continuing  to  cull  out  fewer  hens  from  their  present 
flocks.   During  the  2  weeks  ended  August  9i  receipts  of  fowl  were  about  20 
percent  under  those  of  a  year  earlier.   Marketings  of  young  stock,  on  the 
other  hand,  are  increasing  considerably  with  each  passing  week.   During  the 
week:  ended  August  9.  receipts  of  young  stock  at  central  western  primary  mar- 
kets v;ere  UU  percent  larger  than  a  year  earlier.   With  at  least  ik   percent 
more  chickens  being  raised  on  farms  this  year  than  last,  marVietings  of  chickens 
off  farms  in  the  next  several  months  will  continue  much  larger  than  a  year 
earlier.   The  large  late  hatch  this  year  will  result  in  a.  much  heavier  than 
usual  late  movement  of  young  chickens  this  coming  winter..  Receipts  of  live 
fowl  may  increase  as  some  postponed  marketings  are  made,  but  for  the  remainder 
of  the  year  young  chickens  will  constitute  a  larger  proportion  of  farm  market- 
ings than  they  did  last  yea.r.   Sales  of  foT/ls  by  farmers  usually  do  not  in- 
crease after  August,  whereas  marketings  of  young  stock  do  not  reach  the  season- 
al high  until  October  and  November. 


THE   POULTRY  SITUATION   ATA  GLANCE 


POUNDS 

(  MILLIONS  ) 

40 


30 


20 


10 


0 

CENTS  PER 
POUND 


RECEIPTS  OF  POULTRY 
AT  FOUR  MARKETS 


U.S.  STOCKS  OF 
CHICKENS'^* 


15 


13 


11 

CENTS  PER 
POUND 


18 


15 


12 


JAN 


APR.        JULY         OCT 


JAN. 


APR.        JULY         OCT. 


A.  M.  S.  DATA  '^  FIRST  OF  THE  MONTH  *  INCLUDES  BROILERS,  FRYERS  AND  ROASTERS 

U.  S.  D£PAaTMENT  OF  ASBICULTUSE  HES.    39452         BUB£AU  OF  AGRICULTURAL  ECONOMICS 


Figure  2 


AUGUST  I9I1I 


Year 


Average 
1930-39 

1939 
I9U0 
19  Ul 
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Receipts  of  dressed  poiiltry  at  four  markets 

_  (Y.^m  York,    Cliica-:0;  Philadelphia,  Boston) 

Wee.'-  undirg   as  of  l'')41 


_  "■IlH}^- • July : 

21     :     2i'    ':     ij     :     2S     i 


Aiv;u3t 
9      I      iV 


Oct. 


_-i 


iO 


25 


1,000     1,000  I'COO     1,000     1,000  1,000     1,000     J., 000     1,000     1,000 

pQ-ur.ds  pot.nds  po-uuids  pounds  pounds  pounds  pouiads  no^mds  porr.ds  poimds 

5,27U    5,U23    U,392    U,SS0    U,S76    4,9^2    5,093    5,22U    5,303    7,6Ul 

6,515  5,139  5.9^2  6,9Ug  5,372  5,690  5,603  5,d2U  6,081  8,^33 
6.53U  6,653  5.72I1  6,079  6,265  6,138  7,5^^s  7,008  7. 5^+7  9,796 
6.739    6,327     7/^^«    6,339    6,293     6,7UU    6,931 


Storagg  holdings  of  poultry  now  are 
sr.all3r  thr.n  a  year  ear  11  or 

Stocks  of  poultry  in  the  United  States  declined  a^bout  I4-I/2  nillion 
X^ounds  during  July  this  year  whereas  they  increased  slightly  d^oring  July  19^» 
On  the  average,  stocks  decline  alDout  2  million  pounds  during  tliat  month.  Im- 
portant contrilDutio:-,s  to  the  doclino  this  year  are  tho  record  out-cf-storage 
movcncnt  for  turkeys  .and  the  smaller  increase  in  fowl  holdings  -chis  year  than 
last.   Stocks  of  youi-ig  chickens  on  August  1  vrero  70  p'^rcont  larger  than  a  year 
earlier,  Tho  increase  was  distributed  among  the  separate  classes  as  follows; 
Broilers,  11  percent;  fryers,  tv;ice  as  large;  and  roasters,  2-1/2  tines  as 
largo.   Stocks  of  fov/l  v/cro  20  percent  snaller  on  August  1  than  on  August  1 
19^  and  turkey  stocks  were  down  about  one-third.  Stocks  of  ducks  on  A'Ugust  1 
of  nearly  10  nillion  pounds  v/orc  19  percent  larger  than  a  yaar  earlier  and 
were  the  largest  on  record  for  that  date. 

Poultry:   Storage  stocks  in  the  United  States  and  storage 
novenent  at  tv/enty-six  narkcts 


Uaitod 
st 

States 
ocks 

Storage  novenc;^.t 

,   week 

T.ding  as  of  1941 

Year 

:  Ji:ly 

:                           A 
:     2       :     9       : 

a;ust 
IS      : 

1,000 

25     : 
1,000 

30     : 
1,000 

Sept, 

.  July  1 

:     Au,  ■: .  1 

:     26 

6 

1,000 

1,000 

1,000 

1,000      1,000 

1,000 

Ave  rage 
1930-39 

,   pounds 
:  ^9,517 

poun-.\s 
U3,233 

pounds 
-223 

poimds  pounds 
-216       -37 

pounds 
-23 

pounds 
+92 

pounds 
+157 

pounds 

+1+3  6 

1939 
I9H0 
I9UI 

:  67,^70 
.  32,336 
.  35,573 

o!+,91C 

32,Ul5 

1/31,132 

+  35 
-355 
-so  7 

-HUl    -359 

+1,122     -173 

-323     -263 

-693 

-UlS 
+262 

-319 
-83U 

-610 
+137 

if     Prolininary, 
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Wholesale   chicken  and  fowl  prices   in  general 
declined  during  past  nionth. 

Prices   Df  live   yc-.mg  chickens   at   Chicago   in  general  we^'e  \ower  in 
mid-Augiast   than  a  month  r^arlier,   reflecting  the  niatei'ial   increase   in  market- 
ings during  that  time.     Prices  of  most   classes,    however,    are  still  higher 
than  a  year  earlier,     Fowl  prices  declined  1  to   U  cents  d^aring  the  month, 
the  decline  heing.  more  pronounced  for  the  lighter  weights  t>ian  for  the  heavy. 
As  a  resijit,"  fowl  prices  now  are  not  as  high  relative  to  prices  of  youjig 
chickens   as  they. 'have. teen  for  the  past   few  months. 

Prices  received  by  farmers   for  chickens  very  likely  will   decline   sea- 
sonally in  coming  months  hut  probably  will  continue  ajove  those  of  a  year 
earlier. 

Price  per  pom;d  received  by  farmers   for  live   chickens,    . 

United  States 


Year 

.    Jan.:   Feb.: 
1^1    :      1^    : 

Mar .  ; 
1"^    -. 

Apr. : 
15   : 

L'ay   :June   :July   : 

15  :   15     :   15     : 
Cents   Cents   Cents 

14.7     Ik.k     lU.l'^ 

16.1     15.7     15.0 

13.9    13.^    13-7 
13.6     13.3     13.6 
16.3     16.3     16.8 

Aug. : 
15    : 
Cents 

14.0 

li^.2 
13.0 

13. u 

Sept.: 
1"^     : 
Cents 

14.3 

1U.3 
13.6 
13-7 

Oct.: 

15   : 
Cents 

13.7 

13.6 
12.7 
13.3 

ITov. : 
15   : 
Cents 

13-3 

13.6 
12.4 

13.1 

Dec. 
IP, 

iCent:-   Cents 

C  en'u  3 
Ik.k 

15.9 
1U.3 
12.8 
Ik.k 

Cents 

15.0 

16,2 
Ik.k 
12.9 
15.7 

Cents 

Average 
1930-39 

193s 
1939 
19^0 
I9U1 

.  14.0    1U.2 

16.7     16.0 
lU.O     14.2 
12.0     12.2 
13.7    1^.0 

12.9 

13.6 
11.7 
13.0 

Turkey 

production  1 

arger 

this   year  than  last 

The  number  of  turkeys   that   will  be   raised  on  farms   this  year  is  now 
estimated  to  be   about    5  percent   larger  than  in  1940.      This   indicates   farmers 
changed  their  plans   as   the   season  progressed.      Last   February  farmers   indicat- 
ed they  would  start   about   3  percent   fewer  poults  this  year  than   last.      The 
prospective  larger  number  to  be  raised  appears  to   hsve  resulted  largely  from 
a  later  hatch  of  poults  than  in  194o.      Evidences  of   the   late  hatch  are  that 
poult   output  by  commercial  hatcheries  was   large  late   in  the   season  and  breeder 
hens   apparently  moved  to   marKet   later  this   s-'ummsr  than  last.      The  niomber  of 
turiceys  on  farms  a  year  ago   was  only  slightly  smaller  than  present  numbers 
but   more   than  a  million  birds  were  killed  in  a  storm,  in  STovember  1940. 

Despite  the   5  percent   larger  number  of  turke2/s  being  raised  this   year 
than  last,    supplies   of   turkey  meat   may  be  only  about   the  same  as   in  1940   since 
breeding  flocks  probably  will  be   ejqsanded  somewhat   and  many  of  the  late  hatch- 
ed birds  will  not  be  marketed  until   early  next   yesir.      Further,    storage   stocks 
at   the  beginning  of   the  turkey  marketing  season  this   fall  will  be   smaller  than 
a  year  earlier. 


Turicey  prices  at   Chicago   in  mid-August   were   p.bout   4  cents  higher  than 
a  year  earlier.      The   stronger   consumer  demand  this   fall  than  last   is   expected 
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to  more  than  offset  the  effects  on  turkey  prices  of  any  increase  in  narket- 
ings.  The  average  price  received  by  farmers  for  turkeys  in  niid-July  (mostly 
breeder  hens)  was  15.3  cents  compared  with  l^.^  cents  a  month  earlier  and  12.9 
cents  a  year  earlier. 

Price  per  pound  received  by  farmers  for  live  turkeys,  United  States 


Year 

Jan. : 
15   : 

Feb. : 

15   : 
Cents 

16. S 

17.7 
17.5 
14.0 

15.1 

Mar. : 

15   : 
Cents 

16.5 

17.2 
17.6 

13.7 
15.2 

Apr. : 

Cents 

16.2 

17.0 
16.9 
13.5 
15.5 

May  : 

15   •• 
Cents 

15.5 

16.4 
15.6 
13.2 
15.4 

June    : 
1^      : 
Cents 

14.7 

15.6 

1^.7 
12.9 

15.4 

July  : 
15     : 

Aug. :Sept. : 
15   :    IL-i. 

Oct.: 
Jent  s 
16.1 

16.5 

15.3 
14.7 

Nov. : 

15   : 
Cents 

17.2 

17.1 
16.0 

15.5 

Dec. 
15 

Average 
1935-39 

1938 
1939 

19^0 
19U1 

Cc;nts 

.    17.2 

'    17.5 

;   18. 3 

l4.2 

15.5 

Cents 
14.6 

15.7 
14.4 
12.9 
15.8 

Cents   Cents 
i4.4    15.3 

15.0     16.0 

14.3  15.4 

13.4  14.3 

Cents 

17.5 

18.4 
15.6 
15.9 

DOMESTIC  DEMAt'E) 

The  domestic  demand  for  farm  products  is  expected  to  continue  to  in- 
crease during  the  remainder  of  194l,  but  the  rate  of  improvement  is  likely  to 
be  less  marked  than  in  recent  months.  Further  expansion  in  output  of  defense 
materials  will  be  increasingly  at  the  expense  of  durable  civilian  goods.  Dif- 
ficulties arising  as  a  result  of  shortages  of  raw  materials  are  likely  to  be- 
come more  numerous  as  defense  efforts  are  accelerated,  and  they  will  act  as  a 
brake  on  the  rapid  advance  in  industrial  activity  in  evidence  so  far  this  year. 
Indicated  declines  in  the  production  of  automobiles  and  other  civilian  goods 
will  tend  to  flatten  out  the  trend  of  industrial  activity  during  the  next  few 
months.   A  temporary  slight  decline  in  the  seasonally  adjusted  Federal  Reserve 
index  of  business  activity  may  even  occur.   However,  this  should  not  be  taken 
as  an  indica.tion  of  any  fundamental  change  in  the  generally  favorable  demand 
outlook  as  long  as  the  war  is  in  progress.  Activity  in  many  other  lines  of 
business  such  as  the  service  occupations  will  continue  to  increase.   Consumer 
purchasing  power  in  general  should  continue  to  improve  during  the  rem.ainder 
of  the  year. 

Some  people  will  have  to  set  aside  funds  in  preparation  of  payment  of 
increased  taxes  next  spring,  but  the  buying  power  of  the  majority  of  consum- 
ers will  not  be  directly  affected.   The  limitation  of  the  supplies  of  some 
consumer  goods  such  as  household  equipment  mil  leave  a  larger  proportion  of 
the  money  purchasing  power  to  go  for  the  purchase  of  "soft"  lines  of  goods 
including  food  and  clothing,  making  possible  a  further  increase  in  the  con- 
sijmer  demand  for  farm  products  even  without  further  general  gains  in  buying 
power. 
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V«7-:0LESALE  TRlC'si   OF  LI7I1.  FO^vlS  /JD  Ci'IGPC^S  AT   CFIOA'^rO:      T^IDHT:  rJiiF^'iS 
OF  S^SOFAL  ViJ^IATIGF,  AJi'D  iT.JC^  DIFf 3?E1?^?IAI^   BSri'VESW 
V/J[?iCUS  MAHItcT   GIA.^r.Eo   Oj<"'  CrITCiCKKo 

Ir  the  las-!-  trre  issues   of  the  Poultry  tj-!d  E-^g  Situation  series   of 
•vi^oleralc   prices  for   soocified  clesnes  of  live  fov.ls  and  chicl"3iis   at  Chicpeo 
vrero  pu'blish3rl,   tc-fethei-  vjith  a  discussion  of  p^'ica  difforentials  betvcen 
hoavy  and  nediiii?  lieavj'-  "uens  and  bet-i<-Ben  heovy  h-ji^s  ond  specified  jnarket 
classes  of  tho  hoavy  treeds  of  yornfi;  chr'ccjns.     7n  thi-:-  article   index  nu*".- 
bers   of  seafjonol  vsriation  exe  given  for  t].e  I'rices  of  the  vcxious  market 
classes   of  fov/ls    Tid  chickons   and  a  discussion  is  riven  of  tlie  price   dif- 
ferentials VetTree".  specified  ola-'ses  of  the  heav;'.''  breads   of  ycnng  chickenr, 
A  series   of  prices   on  light   (Leghorn)   hens   is   al.'=:o  ir.cludeci.     This   series 
vras  not   availabl'-j  Then  t?  o  ether  price  series  -.'/ere  published  in  the   Jtme  issue, 

Iiid.ex  number's   of   seasonal  vexiation     ■ 

The  follovc-ng  table   shoavs  index  nunbers   of   seasonal  variation  for  each 
breed  and  market  class   of   fowls   and  chickens.     These  index  nuj.bers  v,ere   cal- 
culated as  f  ollcviTS  :      (1)     The   average  mont}:ly  differential  betvroen  heavy 
hens  and  each  class  in  a  gi'^'sn  breed  7/as   subtracted  from  the   iC-year  average 
price  of  hepvy  he?is  for  corresponding  months.     This  f^a^.e  ar.  average  price  for 
that  class   and  bree-d  -for   e.r.ch  month.     As  -.iras  i.ientioned  in  the   preceding; 
article,    a  straight  average  prico  could  not  be  used  Iscajase   prices  I'v^re  not 
quoted  in  all  months   of   all  years   for   ai-'y  class   except  hervy  hens.      (?)      An 
annual   average    cf  the  morthlj;-  prices  was   obtained  for  each  series.      (3)     The 
average  price   for   each  nonth  was  divided  by  the  ai"-nual   s.verage  price  to  got 
the   seasonal  i?ide.-':  for  that  ironth.     These   index  nvrjjers  for  all  breeds  and 
market  classes   of  live  fov/ls   and  chickens   except  colored   chickens    are   sho-;.n 
by  months   in  firure   3,  ,  •  • 

The   orice   of  hescry  hens  ter.ds  to   decline    fi-on  April  to  June,    to  in- 
crease  from  July   to  September,  to   decrease   again  until   Fovember  or    December, 
to   increr.se   in  January,   to   aecline    slightly  in  Fehrurry,    ai"d  then  to  in- 
crease until  April,      Si.-, ah   price  raovements  have   occurred  in  ali:"ost  every  year 
since   1950.     The   peak  in  September  usually  is   sli£htly  higher  tlian  in  April 
and  materially  hif-:her   then  in  Jan-jary,     The    Icv/s   in  l>'ovember   and  December 
usually  are   slightly  hip-ler  than  in  June.     Prices   of  modium  heavjr  hens  tend 
to    decline   from.  Arril  to  Jui'je,   to  level  off  from  July  to  September,   to   de- 
cline again  until,  hovember  and  then  to  increase    fcdrly  steadily  until   April, 
Prices  of   light  hens,   including  Leghorns   and   other   light-weiglit  hens,    de- 
cline  steadily  from  April  to   July,   increase   slightly  in  August   a::d  September, 
decrease  until   December   and  then  increase   luatil  April,     Highest  prices  for 
heavy  hens  usually  are   paid  in  Septewber  rmile   for  nedii^m  hea^'y  and  lig?it 
hens,   highest  prices    are  paid  in  April,     Tlie    seasonal  variation  in  prices 
of  light  hens  is   slightly  more   pronounced  than  for  mediiuii  heavy  hens,    and 
for     medium  heai^  hens   it  is  much  luore  pronounced  than  for  heav^/  hens. 


FOWLS  AND  CHICKENS.  LIVE:  INDEX  NUMBERS  OF  SEASONAL 

VARIATION  OF  WHOLESALE  PRICES  OF  SELECTED  BREEDS 

AND  MARKET  CLASSES,  CHICAGO 
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Prices   of  broilers  have  tended  to   decline  from  April  to  August,    to 
increase  slightly  froir.  August  through  November,  to   decline   in  December   and 
then  to  increase  ujitil  April,     With  increased  production  of   commercial  broil- 
ers  in  recent  years,   ho-vjever,   the   seasonal  patterns   for   broiler  prices  have 
changed  somewhat.      Prices    of  fryers    decline   from  April  to  August,    level  off 
in  September,    and   increase   from  IfsiTch  to  April,     P.'ices   frequently  have  not 
been  quoted  from  October   through  February  an--''   no   quotations   Jrave  been  avail- 
able  since   July  1939,      Pries  of  Barred  and  Y&ite  Plyir.outh  Rock  light  and 
heavjr  roasters   decline   steadily  from  April  to  Povember   and  increase  from 
December  to  April,     Prices   for  these  two   series   follow  essentially  the   sejne 
seasonal  pattern  and  have  a  m.ore  pronounced  seasonal  variation  than  do 
prices  of  broilers  and  fryers. 

Prices   of  Colored  chickens  follow  essentially  the  s  8Jie   seasonal  pat- 
tern as   do  prices   of   Barred  and  YMte   Ply:aouth  Rock  chickens   except  in  the 
case   of  heavy  roasters.     Prices   of  Colored  heavy  roasters  reach  a  peal^  in 
May  rather  than  in  April  and  increase  more  slowly  from  Jaiiuary  to  April, 

Prices   of  heavy  Leghorn  broilers   decline    steadily  from  April  to 
September,     Prices    of  light  Leghorn  broilers   decline   from  Kay  to   July   and 
level   off  thorough  August,      Prices   of  Leghorn  chickens   decline  from  October 
to  December   and  increase   slightly  through  February, 

Price   differentials   bet-'.veen  specified 
classes   of  young  chickens 

Tho   same   general  method  of  analysis  was   used  in  studying  the   price 
differentials  betv.'eon  specified  classes   of  yo\mg  chickens   as  was   described 
in  the   preceding  article  vrith  reference  to  the    differentials   betTJocn  hea"/y 
hens   and  specified  classes   of  young   chickan.-j.     Average   differentials  for 
recent  years  betvreen  the   prices   of  the  various  r.aj-ket  classes   of  the   heavy 
breads   of  young  chickens   arc   shor/n  in  the   folloYrng  table. 

Average   price   spreads   per  pound  bctv,'eon  specified  r.-.arket  classes   of 
live  young  chickens.    Barred   3nd  'Vvhite  Plymouth 
Rock  and  Colored  br'.^eds,   by  months 


Eryers  minus   broilers 


Item               ■ 
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CHICKENS,  LIVE  BARRED  PLYMOUTH  ROCK:  DIFFERENCES  IN 

WHOLESALE  PRICES  BETWEEN  LIGHT  ROASTERS  AND  BROILERS. 

AND  HEAVY  AND  LIGHT  ROASTERS,  CHICAGO,  1930-41 
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The  Tiost  striking  aspect  of  these    differontials  is   the   sirdlerity  of 
their   seasonal  patterns.     Each  differential  shows   the   relation  bet',ijC'en  the 
price   for  a  given  T.Gi£,ht  class   and  the   price  for  a  lighter  wsight  class. 
The   differential   paid  for  the   heavier  birds  apparently  varies   in  essentially 
the    same  way  throughout  the  year  regardless   of  the   absolute  weights   of  the 
birds,     I'Jorcovor,   for  the  Pljrnouth  Rock  breeds  the    average   differential  be- 
tivcen  fryers   aiid   jrollers   is    almost  the   sajro   as   the   average   differential 
between  light   roasters  and  fryers,   the   latter  being   slightly  higher.     How- 
ever,  for   Colored  chickens   the   average    difforontial  between  light   roanters 
and  fryers   is   considerably  larger  than  betvjoen  fryers   and  broilers. 

The    differential  paid  for  tho  heavier  birds  reaches   a  raxiiiuir.  in  i/iay 
or  June   in  all  cases,   graduallj'  declines  until   about    'iovenbor   and  t?.3n   in- 
creases  \intil  Hay  or   Juno,     The   price   of  broilers   is   high'-^r  than  the   price 
of  light  roasters   frorr.  Septcnbcr  througti   Dcoonber  but   in  nost  other   cases 
a  higher  price   is  paid  for  the   heavier  birds. 

The    seasonal  variation  in  the   differentials   for   Colored  young  chick- 
ens  is   essentially  the   same   as  for  Plynouth  Rock,     Eo-^vcver,    the   differentials 
themselves   arc   somewhat   smaller  betvjcen  fryers   and  broilers   end  between 
light  roasters   and  broilers  but   slightly  l£.Tgcr  bctv;cen  light  roasters   and 
fryers   and  bctnroen  heavy  and  light  roasters. 

Figure  4   shoivs  monthly  differontials  betirccn  light  roasters   and  broil- 
ers  and  betTvTOen  heavy  and  lig?it  roasters  for  Barred  Plj^mouth  Rocks   from  1930 
to  date,     i'/hile  the   differentials  betvjoon  light  roasters   and  broilers   follow 
the   same  seasonal  tr-^^nds   in  1940  and  1941   as   in  earlier  years,  the   differ- 
ontials themselves   are   much  smaller.     The   same   is  true   for    Colored  birds. 
The   average   differontials   sho-'.v'n  in  the   above  table  have  been  based  en  the 
years   1936  to  1939   and  hence   are  higher  than  those   for  1940-41,     Trends 
have  not  boon  evident  with  respect  to   any  of  the    other   differentials. 

Differentials  between  heavy  and  light  roasters  have  b^ en   available 
throughout   the  year   only  since   1940,     This  v;as  too   short  a  time   to   determine 
average   differentials,   and  hence   those   p,re   given  only  for  tho  months  October 
tlirough  December,      Quotations  have   been  available   for   these  months   in  every 
year   since   1931, 

Results   of  analysis   of  variance  tests 

"■ITnon.  tested  by  analysis    of  vo.ria:icc,   the   differences  hctrrocn  months 
for  tho    differentials  between  light  roasters   and  broilers  and  between  light 
roasters  and  fryers  -^rore   significcuat   for   both  breeds;   for  the    differential 
bct1^rGcn  fryers   and  broilers   tho   differences   bctrroon  m.onths   vicrc   significant 
for  the   Colored  birds  but  not   for  the  Plyinouth  Rock;    and  for  the   differ- 
ential betiTTOon  ?iea"v^  end  light  roasters  tho   differences  bctvroon  months  \vcrc 
significant   for  tho   Plymouth  Rock  but  not  for   the  Colored  birds. 
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DifforonccG  "botivcon  years,  v;hon  tested  by  onalj^iG   of  VGriance,  v.-orc 
lions  i^;niricaj'!t  for  both  broods  f  jr   the   dif  fcr  :)nti&.l  bobv/cou  fryors   aiid 
broilurs,  v/oro   !ri!;r.ificai''.t    for  Pl^/ino'ath  Rook  but  not   for   Colorod  for   tho 
difforcntial  botwoon  lif;ht  roasters   and  fryers,   \.":"ro   sinnificrmt  for  Colorod 
but  not   for   Fl^iaoiith  Rook  for  tho   diff orcntial  botvcjcn  horivy  end  lii^ht 
roasters,    ar.d  vcro  significant  for  both  broods   f^r  tho   differential  bctvrocn 
light  roasters  and  broilers*     Hov/cvor,  none  o^  tho  analyses  that  shov/cd 
significant  differences  botrocr.  years   shovr  d  consistent  trends,   cxocp-:  in 
tho   case    of  the   differential  bot\/cen  light  roasters   end  broilers   discussed 
abovo • 


R.   J.   Fonto. 


